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CONFIDENTIAL LONDON 8528 

E.O. 11652: GDS 

TAGS: PARM NATO UK 

SUBJECT: US ARMS SALE S POLICY 

REF: (A) STATE 115244 

(B) STATE 115408 

(C) STATE 115409 

1 . POL-MIL ATTACHE CIRCULATED TO FCO AND MOD ON 20 MAY 
THE PUBLIC ANNOUNCEMENT (REF C) ON US ARMS SALES POLICY 
AND ON 23 MAY IDSCUSSED IT WITH MOBERLY, AUS FOR ARMS 
CONTROL AND DISARMAMENT, FCO, DRAWING ON THE TALKING 
POINTS CONTAINED REF A. 

2. MOBERLY SAID HMG IS GLAD TO RECEIVE THE DETAILS 
UNDERLYING THE NEW POLICY THRUST AND HE PROMISED THE 
PRESIDENT'S STATEMENT AS WELL AS OUR TALKING POINTS 
WOULD BE CAREFULLY STUDIED. HE SAID A CONSIDERED 
RESPONSE WOULD COME IN DUE COURSE AFTER FCO AND MOD HAVE 
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STUDIED OUR PROPOSALS. 

3. MOBERLY SAID THAT MULTILATERAL COOPERATION IS AN 
ESSENTIAL KEY TO SUCCESS OF THE POLICY. HERE, HE NOTED, 

IT IS IMPORTANT THAT THE SOVIET UNION ALSO ACCEPTS 
RESTRAINT. MOBERLY SAID FCO WILL GIVE DEEP THOUGHT TO 
PROBLEM OF MOVING FROM BILATERAL TO MULTILATERAL COOP 
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ERATION. HE SAID FCO WILL BE INTERESTED TO LEARN ASAP, 

HOW DISCUSSIONS WITH SOVIE UNION ON THIS SUBIECT EVOLVE. 

4. MOBERLY SAID HE IS PARTICULARLY PLEASED WE ARE KEEP- 
ING THE NEED TO DEVELOP A GREATER BALANCE AND TWO-WAY 
STREET IN NATO ARMS MARKET (REF B) AS AN IMPORTANT 
ELEMENT OF THE NEW POLICY. HE SAID PRESIDENT CARTER'S 
NATO SUMMIT STATEMENT ON IMPORTANCE OF THE TWO-WAY 
STREET IS VERY ENCOURAGING. HOWEVER, HE NOTED THAT AS 
NEW ARMS POLICY CONTRAINS SALES TO NON-NATO COUNTRIES 
SO THE IMPORTANCE OF NATO MARKET TO US--AS WELL AS TO 
EUROPEAN- ARMS INDUSTRY WILL INCREASE. IT WILL TAKE 
CONSIDERABLE SKILLL AS WELL AS MUTUAL RESTRAINT TO GET 
THE BALANCE REIGHT. 

5. WE LEFT WITH MOBERLY A COPY OF OUR TALKING POINTS 
AND HE PROMISED HMG'S REACTIONS THROUGH THE ESTABLISHED 
CHANNELS. MILLER 
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